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(MANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Mguven Chi Thanh, Quang Mgai City, Quang Ngai Province Far the vear ended 31/12/2023

REPORT OF THE MANAGEMENT

The Management of Cuang Ngai Sugar Joint Stock Company 15 pleased to present this report together with
the audited financial statements for the year ended 31/12/2023.

Dverview

Cuang Ngai Sugar Joint Stock Company (“the Company™) is incorporated on the basis of equitizing the
State-Orwned Enterprise (Quang Ngai Sugar Company belonging to the Ministry of Agriculture and Rural
Development) under Decision No. 261 0/QDVBNN-DMDN dated 30/9/20035 by the Minister of Agriculture
and Rural Development. The Company is an independent accounting entify, operating in accordance with
Business Registration Certificate (now being the Enterprise Registration Certificate) No. 3403000079
issued by the Department of Planning and Investment of (Quang Ngai Province on 28/12/20035, the
Enterprise Law, its Charter and relevant regulations. Since the establishment date, the Enterprise
Registration Certificate (the current number is 4300205943) has been amended 25 times and the most
recent amendment was made on 18092023,

The Company registered to list and trade its common shares on UPCoM at Hanoi Stock Exchange on
20/112/2016 with stock code QNS.

Charter capital as at 31/12/2023: WND3,569,399,550,000.
As at 31/12/2023, the Company has 16 dependent units which do independent accounting and one
subsidiary:

Dependent unirs

»  Dung Quat Beer Factory;

=  An Khe Agricultural and Mechanical Workshop;

s  Viet Nam Soya Milk Factory - VINASOY;

*  Viet Nam Soya Milk Factory - VINASOY Bac Ninh;

«  Viet Nam Soya Milk Factory - VINASOY Binh Duong;
s VINASDY Soybean Research and Application Center;
=  VINASOY Soybean Research and Development Center;
# Pho Phong Sugar Factory:

» Environment and Clean Water Center,

*  An Khe Sugar Factory:

*  An Khe Biomass Power Plant;

«  Candy And Biscuit Factory- BISCAFLUMN;

«  Thach Bich Mineral Water Factory;

e (Quang Ngai Glucose Syrup Factory;

¢  Mechanical Factory,

=  (Gia Lai Sugarcane Seed Study and Application Center.

Subsidiary

Company name Address Principal activities % holding and
voting right

Thanh Phat Trade 02 Nguyen Chi Thanh, Trading 100%

Limited Company Quang Ngai City

Head office

o Address: (2 Nguven Chi Thanh Street, Quang Phu Ward, Quang Negai City, Quang Ngai Province.

s Tel (84)0255.3726 110
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QU ANG NGAI SUGAR JOINT STOCK COMPANY
02 Meguyen Chi Thanh, Quang Mgai City, Quang MNgai Province

FINANCIAL STATEMENTS
For the year anded 31/ 2/2023

REPORT OF THE MANAGEMENT (CONT'D)

s Fax (84) 0255.3822 843
=  Website: WWW. IS, COm. VN
Princinal activiti

-

-

Processing milk and products from milk. Detail: Processing soya milk and products from soya milk;
Restaurants and mobile food service activities;

Manufacturing sugar:

Manufacturing pastry cooks’ products from fours;

Manufacturing fertilizer and nitrogen compounds. Detaill: Manufacturing morgamie, microbial
fertilizers;

Other food serving activities;

Installing industrial machinery and egquipment;

Whaolesale of beverages. Detail: Trading beer, beverages;

Sewerage and waste water treatment;

Repairing machinery and equipment;

Other specialized construction activities;

Whaolesale of food. Detail: Trading sugar, honey, milk, confectionary;
Exploiting, treating and supplying water. Detail: Exploiting mineral water;
Manufacturing malt liquors and malt;

Manufacturing non-alcoholic beverages, mineral waters. Detail: Manufacturing soft drinks and mineral
water;

Warchousing and storage;

Post-harvest crop activities;

Support activities for crop production. Detail: Planting sugar cane;
Real estate activities with own or leased property;

Machining; treatment and coating of metals. Detail: Machining mechanical products for manufacture
and civil industries;

Freight transport by road;

Short-term accommodation activities,

Manufacturing agricultural and forestry machinery. Detail: Trading and manufacturing tools of
agricultural machinery:

Manufacturing other special-purpose machinery. Detail: Manufacturing machinery for planting,
growing and harvesting sugar cane;

Other specialized wholesale n.e.c. Detail: Trading inorganic fertilizers, microbial fertilizers; Trading
glass bottles, plastic boxes; Trading sugar cane as seedlings, raw materials, ethanol, glucose syrup:
Trading finished products, wastes from sugar processing such as: molasses, soy bean residue, malt in
beer, bagasse, press mud;

Manufacturing other food products nec. Detail: Manufacturing, trading glucose syrup;
Manufacturing, trading ethanol such as food ethanol, fuel ethanol, denatured fuel ethanol, industrial
ethanol; Manufacturing and trading food CO2 and industrial CO2; Manufacturing and trading veast
products; Manufacturing and trading plant-based food products:

Manufacture of structural metal products;
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguven Chi Thanh, Quang Mgai City, Quang Ngai Province Far the year ended 1171272023

REPORT OF THE MANAGEMENT (CONT'D)

Manufacture of tanks, reservoirs and containers of metal;

Manufacture of steam generators {except central heating hot water boilers);
Forging, pressing, stamping and roll-forming of metal; powder metallurgy;
Manufacture of lifting and handling equipment;

Electrical system installation:

Plumbing, heat and air-conditioning system installation;

Distilling, rectifying and blending of spirits;

Manufacture of wines;

Wholesale of agricultural raw materials (except wood, bamboo) and live animals. Details: Trading in
sovbean seeds, raw sovbeans;

Growing of vegetables, leguminous crops and flowers. Detail: Growing of soybeans;
Growing of o1l seeds;

Seed processing for propagation;

Other mining and quarrying n.e.c;

Otther professional, scientific and technical activities n.e.c. Detail: Agronomic consultancy;
Organization of conventions and trade shows,

Packaging activities (except packaging of plant protection drugs);

Site preparation. Detail: Filling, grading, excavating land, building infield ditch roads and traffic of
SUgAr cane area;

Manufacturing gas; distributing gaseous fuels through mains. Detail: Manufacturing and supplying
biogas and steam gas;

Landscape care and maintenance service:
Manufacturing cocoa, chocolate and sugar confectionery;

Propagation and growing of industrial cultivars. Detail: Propagation and growing of sugar cane;
Propagation and growing of soybean trees;

Generating electricity;

Construction of other civil engineering projects;

Research and expenimental development on natural sciences;

Research and experimental development on engineering and technology;
Manufacture of prepared meals and dishes:

Manufacture of vegetable and animal oils and fats.

Emplayees
As at 31/12/2023, the Company had 3,933 employees, including 147 managing officers.

Members of the Board of Directors, Board of Supervisors, Management and Chief Accountant during the
year and up to this reporting date are as follows:

Board of Direcrors

& Mr. Tran Ngoc Phuong Chairman Reappointed on 08/04/2021
= Mr. Vo Thanh Dang Vice Chairman Appointed on 08/04/2021

+«  Mr. Nguyen Huu Tien Member Reappointed on 03/04/2021
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Mguven Chi Thanh, Quang Ngai City, Quang Mgai Province For the vear ended 317122023

REPORT OF THE MANAGEMENT (CONT'D)

« Mr. Ngo Van Tu Member Reappointed on 03/04/2021
*  Mr. Dang Phu Cuy Member Reappointed on 03/04/2021
* Mr. Nguyen Van Dong Member Appointed on 03/04/2021
Board af Supervisors

¢ Mr. Nguyen Dinh Que Chief Supervisor Reappointed on 06/04/2021
=  Mr. Nguyen Thanh Huy Supervisor Reappointed on 03/04/2021
* Ms. Huynh Thi Ngoc Dhep Supervisor Reappointed on 03/04/2021

Management and Chief Accountant

»  Mr. Vo Thanh Dang General Director Reappointed on 08/04/2021
* Mr. Tran Ngoc Phuong Vice General Director Reappointed on 08/04/2021
*  Mr. Dang Phu Quy Vice General Director Appointed on 12/08/2022
* Mr. Nguyen The Binh Chief Accountant Reappointed on 08042021
Independent Auditor

These financial statements have been audited by AAC Auditing and Accounting Co., Ltd. (Head office: Lot
78-80, 30* April Street, Hai Chau District, Da Nang City; Telephone: (84) 236.3655886; Fax: (B4)
0236.3655887; Website: www .aac.com.vn; Email: aac(@ dng.von.vn).

Statement of the Managemeni’s responsibility in respect of the financial statements

The Management of the Company is responsible for preparation and fair presentation of these financial
statements on the basis of:

= Complying with Vietnamese Accounting Standards, Vietnamese Corporate Accounting System and
other relevant regulations;

= Selecting suitable accounting policies and then applying them consistently;
* Making judgments and estimates that are reasonable and prudent;
¢ Preparing the financial statements on the going concern basis;

= Responsibility for such internal control as the Management determines is necessary to enable the
preparation and presentation of the financial statements that are free from material misstatement,
whether due to fraud or error.

Members of the Company's Management hereby confirm that the accompanying financial statements
mcluding the balance sheet, the income statement, the statement of cash flows and the notes thereto give a
true and fair view of the financial position of the Company as at 31/12/2023 and the results of its operations
and its cash flows for the year then ended in accordance with the prevailing Vietnamese Accounting
Standards, Vietnamese Corporate Accounting System and the statutory requirements relevant to preparation

and presentation of the financial w

Quang Ngai Province, 28 February 2024

Page 4

L - Y

aF % A



AAC AUDITING AND ACCOUNTING CO. LTD

AN INDEPENDENT MEMBER OF PRIMEGLOBAL
AUDITING - ACCOUNTING - FINANCE SPELIALITY
Head Dffice; Lot 78 - BO, April 30ih Strest, Hai Chau District. Da Nang City
AAC Ted <B4 (236} 3 655 886 Fax: «84 (236) 3 655 887, Email: zacSdng vnn.ym; Website: hitp:www. aac com v

No.. 139/2024/BCKT-AAC
INDEPENDENT AUDITORS' REPORT

Arim: The Shareholders, Board of Directors and Management
(Juang Ngai Sugar Joint Stock Company

We have audited the accompanying financial statements prepared on 28 February 2024 of Quang Ngai
Sugar Joint Stock Company (“the Company™) as set out on pages 7 to 42, which comprise the balance
sheet as at 3| December 2023, the income statement, statement of cash flows for the vear then ended., and
the notes thereto.

Management’s Responsibility for the Financial Statements

The Management of the Company is responsible for the preparation and fair presentation of these
financial statements in accordance with Vietnamese Accounting Standards, Vietnamese Corporate
Accounting System and the statutory requiremenis relevant to preparation and presentation of financial
statements, and for such internal control as the Management determines is necessary to enable the
preparation and presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors® Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Vietnamese Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditors consider internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as at 31 December 2023, and its financial performance and its cash flows for the year then
ended in accordance with the Vietnamese Accounting Standards, Vietnamese Corporate Accounting
System and the statutory requirements relevant to preparation and presentation of financial statements.

w Braneh in Ho Chi Mish City w Branch in Ha Noi Page
47 - 40 Hoang Sa 51, (34h Ploor. Foang Dan Buidingh. Disl. 1, HCM City 09 Dy Tan 5. (6% Flooe, Vet A Busidieg), Cau Giay Dist. na Noi
Tal: «B4 (28] 3910 TF35; Fax: +B4 (78] 3900 249 Tel: +B4 (28] 3794 2403 Fac «54 (24) 3224 2402
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Emphasis of Matter

We draw attention to Note 3 to the financial statements that the accompanying financial statements are the
2023 separate financial statements of the Company. These financial statements should be read in
conjunction with the 2023 consohdated financial statements in order to obtain complete information on
the consolidated financial position, consolidated results of operations and consolidated cash flows of the
Company.

Owur audit opinion 15 not qualified in respect of this marter.

) —

Tran T g Lan - Deputy General Director Dinh Ngoc Hong Hanh - Anditor
Audir Practicing Registration Certificate  Audit Pracricing Registration Certificate
No. 0396-2023-010-1 No. 4432-2023-000-1

Da Nang City, 28 February 2024

The repart should be read in confumchion with the accompanying financial siatements and related Rofes Page b
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QUANG NGAI SUGAR JOINT STOCK COMPANY

12 Nguyen Chi Thanh, Quang Ngai City. Quang Ngai Province

FINANCIAL STATEMENTS
For the vear ended 31/12/2023

BALANCE SHEET
As at 31 December 2023

Form B0l - DN

lisied! weder Clreadar No. 200200 4TT - BT

crtgad 2270 2 2004 by the Minterey of Finance

JIN22023 010172023

ASSETS Code Mote YND YND

A. CURRENT ASSETS 100 8.091,482,2 16,843 6,087,257,921,774
I. Cash and cash equivalents [R11) 188,969, 487,361 201,953,492, 369
I. Cash 111 3 288,969 487,361 201,953,492 369
2. Cash equivalents 112 - -
1. Short-term financial investments 120 6,165,000,000,000 4,296,000,000,000
I. Trading securties 121 - -
1. Held-to-mamrity investments 123 64 6, 163,000, 000,000 4 296 000,000,000
1L Short-term receivables 130 B0, 95,475,189 586,778,251 472
I. Short-term trade receivables 131 247 BB3, 101,555 146,051,447 210
1, Shor-term prepavments to suppliers 132 379.855,956,240 410,943,227.278
3.  Other short-term receivables 136 Oa 52,334,442, 791 47,192,150,629
4, Provision for doubtful debis 137 [0 (19,168,023,397) (17,408,573 645)
IV. Inventories 140 11 957,509,561 ,445 945,588,775,727
I, Inventories 141 Qeul, 148,782,878 946,659 821 282
1. Provision for obsolete inventories 1449 (2,639,221,433) (1,071,045,555)
V. Oiher current assets 150 19,097.692,848 56,937 402,106
1. Short-term prepaid expenses 151 12a 18,356.310,764 54,900 834,199
2. Taxes and amounts receivable from the State 153 |8 T41,382,084 2,027 568 007
B. LONG-TERM ASSETS 21 4,759, 144,462,436 4.975.684,446,279
I. Long-term receivahles 210 786,569,947 456,640,965
I. Long-term trade receivables 21 = -
2. (Oher long-term receivables 218 9b T86,509.947 456,640,905
Il. Fixed assets 220 3.606,123,937,870 3.913,337,322,796
1. Tangible fixed assets 221 13 3,650,071,571,533 3,905,463 978,541
- Cogt 222 9.201. 583, 768 224 2051480 BR] 726

- Accumulated depreciation 223 f5, 551,512, 196,691} (5.146,025.003 385)

2. Intangible fixed assets 2 14 16,052,366,337 T.B73,344.455
- Cost 228 74,486,330, 425 462,861, 937 303

- decumwlared amorrizanion 228 i385 433 064 088) (34 988 592 940)

I Imvestment property 230 & -
IV. Non-current assets in progress 140 53.483,559,2155 33,080,880,259
|. Long-term work in process 241 = .
2. Construction in progress 242 15 5§3.483,559.25% 33,080 880.259
V. Long-term financial investments 250 H00,000,000,000 SO0, M, WD), D)
|. Investments in subsidiary 251 &b B00,000,000,000 H00, 000, (00, 00
2. Held-to-matunity investments 255 - -
V1. Other long-term assets 260 238,750,395 364 128,809 602,359
|. Long-term prepaid expenses 261 12b 238,750,395 364 228,809,602,359
2. Other long-term assets 268 - -
TOTAL ASSETS 270 12,850.626,679.279 __11,062,942,368,153

The notes on pages |1 to 42 are an integral part of thess fingnclal statements
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QUANG NGAI SUGAR JOINT STOCK COMPANY

02 Neguven Chi Thanh, Quang Negai City, Quang Mgai Province

FINANCIAL STATEMENTS
For the vear ended 31/12:2023

BALANCE SHEET (cont’d)
As at 31 December 2023

3122023 01012023
RESOURCES Code Note YMD VMDD
. LIABILITIES AL 3 530,708 2,950.31,011,501
I. Current liahilities 310 3, 448,001,977,195 2,889,128,074.855
I. Short-term trade payvables 3l 16 456,049,704, 294 478,824 902 394
1. Short-term advances from customers 312 17 35,433,834,606 31,861,069,330
3. Taxes and amoums pavable w the State budger 313 18 145,486,961, 818 120,405,840,829
4. Pavables to emplovees 314 103,998, 775,478 07.218,358,279
5. Short-term accrued expenses 315 19 3,339.377.086 3.649.251,624
fi. Short-term unearned revenue iR 12,727 620,308
7. Orher short-term payables 31 Ha 217,007 556,487 188.515.941.960
8. Short-term loans and finance lease liabilities 320 21 2411.316,232,933 1,895 895 232 086
9. Reward and welfare fund 322 75,368,821, 766 72,753 858,045
II. Long-term labilities 330 182,466,853,513 41,172,936.646
I. Other long-term payables 337 b - 142,500,000
2. Science and technology development fund 343 2 182.466,853,313 41,030,436,646
D. EQUITY 40 9,220,157,848,571 5,132,641 356,632
. Owners' equity 410 23 9,220,157,848,571 8,132,641 356,652
I. Share capital 411 23 3,569 399, 350,000 3,569,399 550,000
- Common shares with voting rights 4ila 3,569 399 350,000 3,569 399, 5330000
- Preferred shares i1k - -
2, Share premium 412 23 353.499.663,780 333,499.663,780
3. Investment and development fund 418 23 714,375,667 849 675.773,360,282
4. Undistributed profit 421 23 4,582 882,966,942 3,533,968,782.550
- Undistributed profit up to prior year-end 4i2la 2,590,149,151,667  2,286,069,993,011
- Undistributed profic this year 421k 1,992, 733,815,275 1,247 B8, THD 579
Il. Budget sources and other funds 430 - -
TOTAL RESOURCES 11 94

i T Ty ol

il

440 Ilaﬂiﬂiﬁﬂé'ﬁ'

72

-:"""_'_'_-_-_-_-
Fhanh Dang Nguyen The Binh Nguyen Hong Diep
General Director Chief Accountant Preparer

OQuang Ngai Province, 28 February 2024

The notes on pages [ o 47 are an integral pars of these financial staremants Page 8




DUANG NGAI SUGAR JOINT STOCK COMPANY
02 Mguyen Chi Thanh, Quang Mgai City, Quang Mgai Province

FINANCIAL STATEMENTS
For the year ended 31/12/2023

INCOME STATEMENT
For the year ended 31 December 2023

Farm B 02 - DN
issued under Circular No, 20020/ 47T - BTC
dored 22122014 by e Ministry of Finance

" ]

T s w9 W

=1

Year 2023 Year 2022
ITEMS Code MNote ¥ND VND
. Revenue from sales and service provision 1]] 25 9,804,102, 168,176 3,042, 189,188,194
1.  Revenue deductions 02 i 56,092, 763,178 50,698,507, 108
3. Met revenue from sales and service provision 10 9. 747 409 404 998 T.981,490,681,086
4. Costof goods sold 11 27 6,423,561 443,627 5.548,484,642,199
5. Gross profit from sales and service provision 20 3.323,847.961 371 1,433,006,034. 887
6. Financial income 21 2R 507, 722,088414 330,772.924.133
7. Financial expenses 22 29 138,891,494, 695 B3, 722 680,028
Including: Interest expense £3 136,284,011 316 83,170,018 450
B. Selling expenses 25 3a 781,780,887,375 B44.974.401,.832
9. Admimstrative expenses 26 30b 389,200,950,492 229,538,554 955
10. Operating profit 30 1,521,696,717,223 1,605,543,326,205
11. Other income 3l 3l 04, 177,616,936 43.968.9535,633
12. Other expenses 32 32 3.053,207,308 4,593 809 324
13, Other profit 40 91,124,409,628 39,375,056 309
I4. Accounting profit before tax 50 1,612,821,126,851 1,644,918,382,514
15, Current corporate income fax expense 51 33 263,147, 356,576 218,549,615,435
6. Deferred corporale income (ax expense 52 - =
17. Profit after tax 60 E#!‘,ETJJTHTS 1,426, 368,767,079
—
=¥ Thanh Dang Nguyen The Binh Nguyen Hong Diep
zeneral Drector Chief Accountant Preparer

Ouang Ngai Province, 28 February 2024

The rotey on pages 1 1o 42 gre an integral parr of these finarcial statemanis Page 9
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QUANG NGAIL SUGAR JOINT STOCK COMPANY
02 Npuyen Chi Thanh, Quang Ngai City, Quang Ngai Province

FINANCIAL STATEMENTS
For the vear ended 31/1 22023

STATEMENT OF CASH FLOWS
For the vear ended 31 December 2023

Form B3 - DN
Terued wnder Circular No, 200200 40TT - 8TC

doered

220i 22004 by the Minisiry of Finance

Year 2023 Year 2022
ITEMS Code YND YND
I. Cash flows from operating activities
I. Net profit before tax 01 2,612,821,126,851 1,644,918,382 514
1. Adjustments for
Depreciation and amortization | 443 398003531 489.471.207,119
Provisions 03 3,327 627,630 831,599,178
Foreign exchange gain/loss from revaluation of foreign o4 321,940,146 (1.760,938.648]
currency balances
- [(Profis)losses from investing activities 03 (478,258,282 R53) (298,926,954 328)
Intersst expense 06 136,264.011,316 83,170,01%,450
- Other adjustments 07 130, (RO M, D -
3. Operating profit before changes in working capital ng 2569874 428 421 1,917,803, 315325
Decrease/increase in receivables s (64,080,563.283) (194.447,753,828)
Decrease/increase in inventories 10 (13,488,961,596) (128,962,947, 734)
- Decrease(increase in payables I 22,709,395,206 125,911,568.929
Decrease/increase in prepaid expenses 12 21,177, 777,354 (52453,337,555)
Imterest paid 14 (136,605 687,173} (B2.326,985.855)
- Corporate income tax paid L5 (245 637,015,009 {153,769,341.477)
Other payments for operating activities 17 (18,418,446,194) (19,854 B49,973)
Net cash provided by operating activities 20 2,435 530,925,645 1,411,859,667,832
1. Cash flows from investing activities
. Purchases of fixed assets and other long-term assats 21 (219,442, 528,152) {101,793,212,971)
Proceeds from disposals of fixed assets and other long-
rf {erI assats 2 448 861,168 -
3. Cash paid for loans, acquisition of debt instruments 23 (10,534,000,000,000) {5,163,000,000,000)
4. Fecoverv of loans, sales of debt instruments 24 £,6E5,000, 000,000 4,792 000,000,000
5. Received loan interest, dividends, profits 27 473,502,328, 530 292,773,342,003
Net cash used in investing activities 30 (1,614,491,338,454) (182,019,870,968)
LIL Cash flows from financing activities
|. Proceeds from borrowings i3 6,761,780,787,221 5,569,341,998,122
2. Fepaymen: of loan principals 34 (6,246,359, 786,174} (5,705,734 BRG6,T22)
3. Dividends, profit paid to owners 36 (1,249.260,533,100}) (1,070,852 362,600
™et cash used in financing activities 40 (733,839,532, 253) {1,207,245.251 214
Met cash Mows for the year Sl 12
Cash and cash equivalents at the beginning of the vear &) 201,953,492,365 178,527,322,546
Irnpacts of exchange rate fluctuations 6l {184,055 946) 831.624,159
and cash equivalents at the end of the year 70 288,969,487 361 201,953,492, 369

// Q.E .! 0 qu.
Cﬁrm

c6 PHAN

AL

Nguyven The Binh Nguyen Hong Diep
"G Chiel Accountant Preparer
Quang Ngai Province, 28 February 2024
The notes on pages 11 ta 42 are an ntegral part of these financial statements Page 10
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QUANG NGAL SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguym Chi Thanh, ang Megai Ciry, QumLNFi Province For the year ended 31/12/2023

Form B 09 - DN
Terued under Cirewlar o, 200200 4TT - BTC
doted 121272014 by the Mimsiry of Fingrce

NOTES TO THE FINANCIAL STATEMENTS
{ These notes form part of and should be read in conjunction

with the accompanying finencial stafements)
1. Nature of operations

L 1. Overview

Quang Ngai Sugar Joint Stock Company (“the Company™) is incorporated on the basis of equitizing
the State-Owned Enterprise (Quang Ngai Sugar Company belonging to the Ministry of Agriculture and
Rural Development) under Decision No. 261 IVQDVBNN-DMDN dated 30/9/2005 by the Minister of
Agriculture and Rural Development. The Company is an independent accounting entity, operating in
accordance with Business Registration Certificate (now being the Enterprise Registration Certificate)
No. 3403000079 issued by the Department of Planning and Investment of Quang Ngai Province on
28/12720035, the Enterprise Law, its Charter and relevant regulations. Since the establishment date, the
Enterprise Registration Certificate (the current number is 4300205943 ) has been amended 23 times and
the most recent amendment was made on | 8/09/72023,

1.2, Principal scope of business:

Industrial manufacture and commercial irading/service/ construction/muiti-indusery business.

1.3. Operating activities
e Processing milk and products from milk. Detail: Processing soya milk and products from soya
milk;

s Restaurants and mobile food service activities;
» Manufacturing sugar;
* Manufacturing pastry cooks’ products from flours;

 Manufacturing fertilizer and nitrogen compounds. Detail: Manufacturing inorganic, microbial
fertilizers:

=  Other food serving activities;

s [nstalling industrial machinery and equipment;

s  Wholesale of beverages. Detail: Trading beer, beverages;

= Sewerage and waste waler treatment,

* Repairing machinery and equipment;

o  (ither specialized construction activities;

s  Wholesale of food. Detail: Trading sugar, honey, milk, confectionary;

= Exploiting, treating and supplying water. Detail: Exploiting mineral water;
o Manufacturing malt liquors and malt;

» Manufacturing non-alcoholic beverages, mineral waters. Detail: Manufacturing soft drinks and
mineral water,

=  Warehousing and storage;

» Posr-harvest crop activities;

s Support activities for crop production. Detail: Planting sugar cane;
* Real estate activities with own or leased property:

» Machining; treatment and coating of metals. Detail: Machining mechanical products for
manufacture and civil industries;

* Freight transport by road;
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QUANG NGAL SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, (uang Ngai City, Quang Ngai Province For the year ended 31/1 2202

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{These notes form an imegral part of and should be read in conjunction with the financial statements)

Short-term accommodation activities;

Manufacturing agricultural and forestry machinery. Detail: Trading and manufacturing tools of
agricultural machinery;

Manufacturing other special-purpose machinery. Detail: Manufacturing machinery for planting,
growing and harvesting sugar cane;

Other specialized wholesale n.e.c. Detail: Trading inorganic fertilizers, microbial fertilizers;
Trading glass bottles, plastic boxes: Trading sugar cane as seedlings, raw matenals, ethanol,
glucose syrup; Trading finished products, wastes from sugar processing such as: molasses, soy
bean residue, malt in beer, bagasse, press mud:

Manufacturing other food products nee. Detail: Manufacturing, trading glucose syrup;
Manufacturing, trading ethanol such as food ethanol, fuel ethanol, denatured fuel ethanol,
industrial ethanol; Manufacturing and trading food CO2 and industrial C0O2; Manufacturing and
trading yeast products; Manufacturing and trading plant-based food products;

Manufacture of structural metal products;

Manufacture of tanks, reservoirs and containers of metal;

Manufacture of steam generators (except central heating hot water boilers);
Forging, pressing, stamping and roll-forming of metal; powder metallurgy,
Manufacture of lifting and handling equipment:

Electrical system installation;

Plumbing, heat and air-conditioning system installation;

Distilling, rectifying and blending of spints;

Manufacture of wines;

Wholesale of agricultural raw materials (except wood, bamboo) and live animals. Details: Trading
in sovbean seeds, raw soybeans;

Growing of vegetables, leguminous crops and flowers. Detail: Growing of soybeans;
Growing of oil seeds;

Seed processing for propagation;

Other mining and quarrying n.e.c;

Other professional, scientific and technical activities n.e.c. Detail: Agronomic consultancy;
Organization of conventions and trade shows;

Packaging activities (except packaging of plant protection drugs);

Site preparation. Detail: Filling, grading, excavating land, building infield ditch roads and traffic of
SURAr Cane area,

Manufacturing gas; distributing gasecus fuels through mains. Detail: Manufacturing and supplying
biogas and steam gas;

Landscape care and maintenance service;
Manufacturing cocoa, chocolate and sugar confectionery;

Propagation and growing of industrial cultivars. Detail: Propagation and growing of sugar cane;
Propagation and growing of soybean trees;

Crenerating electricity;
Construction of other civil engineering projects:

Page 12

U ol T

B




QUANG NGAL SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
012 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province For the year ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These nates form an infegral part of and showld be read in conpunction wish the financial statements)

Research and experimental development on natural sciences;

Research and experimental development on engineering and technology;
Manufacture of prepared meals and dishes;

Manufacture of vegetable and animal oils and fats,

1.4. Normal operating cycle

The Company’s normal operating cycle is 12 months. The normal operating cycle of An Khe Sugar
Factory and An Khe Biomass Power Plant is seasonal and from October of the preceding year to May
of the following year.

L5

Company sfrucfure

As at 31/12/2023, the Company had 16 dependent units which do independent accounting and one
subsidiary as follows:

Dependent units

Dung Quat Beer Factory;

An Khe Agricultural and Mechanical Workshop;

Viet Nam Soya Milk Factory - VINASOY,;

Viet Nam Soya Milk Factory - VINASOY Bac Ninh;
Viet Nam Soya Milk Factory - VINASOY Binh Duong;
VINASOY Soybean Research and Application Center;
VINASOY Soybean Research and Development Center;
Pho Phong Sugar Factory,

Environment and Clean Water Center,

An Khe Sugar Factory;

An Khe Biomass Power Plant;

Candy And Biscuit Factory- BISCAFUN;

Thach Bich Mineral Water Factory;

Quang Ngai Glucose Syrup Factory;

Mechanical Factory,

Gia Lai Sugarcane Seed Study and Application Center.

Subsidiary
Company name Address Principal activities “a holding

and voting right

Thanh Phat Trade 02 Nguyen Chi Thanh,  Trading 100%
Limited Company Quang Ngai City

Accounting period, currency used in accounting

The Company's annual accounting period is from 01 January to 31 December.
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
0 Mguven Chi Thanh, Quang MNgai City, len.ﬂ;m Province For the vear ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{Thege notes form an integral part of and showld be read in conjunction with the financial siotements)

4.

4.1

4.2

4.3

Currency unit used for accounting records and presented in the financial statements is Viemamese
Dong (VND).

Applied accounting standards and system

The Company adopts the Vietnamese Accounting Standards. Vietmnamese Corporate Accouniing
System, which was guided under Circular No. 200/2014/TT-BTC dated 22/1272014 and Circular No.
532016 TT-BTC dated 21/3/2016 amending and adding some articles of Circular No. 200/2014/TT-
BTC issued by the Ministry of Finance.

As at 311/12/2023, the Company has a subsidiary, thus in 2023, the Company concurrently prepared
both the Company's separate financial statements and consolidated financial statements. These separate
financial statements should be read in conjunction with the 2023 consolidated financial statements in
order to obtain complete information on the consolidated financial position, consclidated results of
operations and consolidated cash flows of the Company .

Summary of significant accounting policies

Exchange rate difference applied in accounting
Transactions denominated in foreign currency are translated into YND using the actual exchange rate

announced by the commercial bank where the Company anticipates conducting transactions on the
date of the transactions.

At the balance sheet date, monetary items denominated in foreign currency which are classified as
assets are revaluated using the purchasing exchange rate and monetary items denominated in foreign
currency which are classified as liabilities are revaluated using the selling exchange rate of the
commercial bank where the Company regularly conducts transactions at the time of the financial
statements. For foreign currency deposited in bank, the exchange rate upon revaluation is the purchase
exchange rate of the bank where the Company opens foreign currency accounts.

Exchange rate differences are treated in accordance with the provisions of Vietnamese Accounting
Standards No. 10 “Impacts of exchange rate fluctuations™. Accordingly, foreign exchange differences
arising during the year and exchange rate differences resulting from revaluating the closing balances
of monetary items denominated in foreign currencies are recorded in the income statement of the
fiscal vear.

Cash and cash equivalents

Cash includes: cash on hand, demand deposits and cash in transit.

Cash equivalents are short-term investments which are collectible or mature within 3 months at the
date of purchase, readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value at reporting date.

Financial investments
Held-to-maturity investmenis

Held-to-maturity investments are term deposits {including treasury bills, promissory notes). bonds,
preferred shares which the issuer is required to re-buy them at a certain time in the future and held-to-
maturity loans to eam profits periodically and other held-to-maturity investments.

Held-to-maturity investments are recorded at book value upon revaluation. Provision for loss of held-
to-maturity investments shall be recorded as a decrease directly in the book value of investments.
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QUANG NGAT SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Negai City, Quang Nigai Province For the year ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an mtegral part of and showld be read in confunciion with the financial sratements)

4.4

4.5

Tnvestmenty in subsidiariey

Subsidiaries are entities controlled by the Company. The subsidiary-parent company relationship is
represented through the fact that the Company halds (directly or indirectly) over 50% voting shares in
the subsidiary and has the power to govern the financial and operating policies of the subsidiary.

Investments in subsidiaries are recorded at cost less provision. Dividends and profits received in
money or non-monetary asset for the period before the investment date shall be recorded as a decrease
in value of investment.

Pravision
Provision for investments in subsidiaries is made if these investments are impaired or the investees

suffer losses leading to the irrecoverability of the Company’s investments.

With regards to the investees who are required to prepare the consolidated financial statements, the
provision is made based on the consolidated financial statements. For other cases, the provision is
made based on the financial statements of the investees.

Receivables

Receivables include trade receivables and other receivables,

s Trade receivables include commercial receivables generating from purchase-sale related
transactions between the Company and buyers;

& (ither receivables include non-commercial receivables, receivables not related to purchase-sale
and intra-company transactions.

Receivables are recorded at cost less provision for doubtful debts. Provision for doubtful debts
represents the estimated loss amounts at the balance sheet date for overdue receivables which the
Company has claimed many times but still has not collected vet or which have not been overdue but
the debtor has been in the state of insolvency, doing dissolution procedures, missing or running away.

Inveniories

Inventories are accounted for using the perpetual method and value of inventones is calculated using
the weighted average method.

Inventories are stated at the lower of cost and net realizable value.

Cost of inventories comprises:

= Materials, goods: Cost comprises costs of purchase, costs of conversion and any directly
attributable costs of bringing the inventories to their present location and condition;

# Finished products: Cost comprises costs of direct materials and labour plus attnbutable overhead
based on the normal level of activities.

Net realizable value is the estimated selling price less the estimated costs of completing the products
and the estimated costs needed for their consumption.

Provision for decline in value of inventories is made for each kind of inveniories when the net
realizable value of that kind of inventories is less than cost.
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Ngai Ciry, Quang Ngai Province For the year ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{These mofes form an integral part of and should be read in conjurction with the financial stalements)

4.6

4.7

Tangibie fixed assers
Cost

Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of tangible assets comprises their purchase price and all the costs incurred by the Company
to acquire those assets as of the time of putting such assets into the ready-for-use state. The costs
incurred after the initial recognition of tangible fixed asset shall be recorded as increase in their
historical cost if these costs are certain o augment future economic benefits obtained from the use of
those assets. Those incurred costs which fail to meet this requirement must be recognized as
production and business expenses in the period.

D e

Depreciation of fixed assets is calculated in accordance with the straight-line method over their
estimated useful lives. Depreciation period is in conformity with Circular No. 45/2013/TT-BTC dated
25/4/2013 by the Ministry of Finance. Details are as follows:

Kind of assets Depreciation period (vears)
Buildings, architectures 5-25
Machinery, equipment i-15
Motor vehicles i-1o
Office equipment 3-10

Intangible fixed assets

Cost

Intangible fixed assets are stated at cost less accumulated amortization.

The cost of intangible fixed assets comprises all the costs incurred by the Company to acquire those
assets as of the time of putting such assets into the ready-for-use state.

Land use rights

Intangible fixed assets are land use nghts including:

* The land use right allocated by the State with land use fee or receiving the transfer of legal land
use right {including term and non-term land use right).

s The prepaid land rent (has been paid for the leasing time or paid in advance for many years but
the remaining land lease term paid is at least five years) for the land rent contract before the
effective date of the Land Act 2003 and being granted with certificate of land use right by the
competent authority.

The cost of land use right includes all the costs directly attributable to the putting of land into the
ready-for-use state,
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh. Quang Ngai City, Quang Ngai Province For the year ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
(These notes form ar integral part of and shouwld be read in conpunction with the financial siatemenis)

48

4.9

Amortization

Intangible lixed assets being land use rights with indefinite term are not amortized. For land use rights
with definite term, the amortization period is the period in which the Company is allowed o use the
land.

Other intangible fixed assets are amortized in accordance with the straight-line method based on their
estimated useful hives. Amortization period is in conformity with Circular No. 45/2013/TT-BTC dated
25/472013 by the Ministry of Finance.

The amortization period of intangible fixed assets of the Company is as follows:

Land use rights with definite term 15
Accounting software 1.5-3
Asset leasey

An operating lease is a lease in which a significant portion of the risks and rewards of ownership are
retained by the lessor. Payments made under operating leases are recognized in the income statement
on a straight-line basis over the term of the lease.

Prepaid expenses

Prepaid expenses are reported as short-term or long-term prepaid expenses. These are expenditures
that have been incurred but related to the operations of many accounting periods. The Company’s
primary prepayments are as follows:

* Land rental and all costs related to the leased land are amortized in accordance with the straight-
line method over the term of the lease,

# Tools, nstruments, empty bottles, boxes which were put into use are amortized in accordance
with the straight-line method for a period ranging from | year to 3 vears;

s Other prepaid expenses: the Company selects appropriate method and criteria of allocation over
the peniod in which economic benefits are expected to be received based on the nature and extent

of the prepaid expenses.

4. 10 Payables

Payables include trade payables and other payables.

* Trade payables are trade-related amounts, arising from trading activities between the Company
and 1ts suppliers;

s Other payables are non-trade amounts, which are not related 1o trading activities, intra-company
ransactions.

Payables are recognized at cost and reported as short-term and long-term payables based on their
remaining terms at the balance sheet date.

Payables are monitored according to their creditors, principal terms, remaining terms and currencies.

4.4 1 Accrued expenses

Accruals are recognized for amount to be paid in the future for goods and services received, whether
or not billed to the Company.
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DUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Ql.m_ﬂja_: City, {Juang Nﬁa.i Province For the vear ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an imtegral part of and should be read in confunction with the financial statements)
4.12 Unearned revenue

L/neamed revenue of the Company is amounts paid in advance for one or many accounting periods for
services rendered to customers that are amortized over the period for which the Company has received
the payment in advance.

4.13 Loans and finance lease liahilities

Loans and finance lease liahilities are reflected at cost and classified into current liabilities and long-
term liabilities based on their remaining terms at the balance sheet date.

The Company monitors loans and finance lease liabilities according to their creditors, loan
agreements, principal terms, remaining terms and currencies.

Borrowing costs

Borrowing costs comprise interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing costs are recognized as an cxpense in the period in which they are
incurred, except to the extent that they qualify the conditions to be capitalized in accordance with
Accounting Standard “Borrowing costs”.

4.14 Scientific and technological development fund

Scientific and technological development fund is established by the Company to form finance source
to invest in its activities of science and technology through activities of research, application and
development, technology innovation, product innovation, production rationalization in order to
improve the competitiveness of the Company.

The appropriation of provision for and use of Scientific and technological development fund from
01/01/2016 to 31/08/2016 are guided by Circular No. 157201 I'TT-BTC dated 09/0272011 and Circular
No. 105201 2TT-BTC dated 25/06/2012 by the Ministry of Finance. For fixed assets purchased from
the Scientific and technological development fund after being certified by the local Science and
Technology Department. the Company makes entries for decreasing the Scientific and technological
development fund and increasing the accumulated depreciation of fixed assets by the entire cost of
those fixed assets.

As from 01/0972016, the Company has used and made provision for Scientific and technological
development fund in accordance with Joint Circular No. 12201&TTLT-BEKHCN-BTC dated
28/06/2016 of the Ministry of Science and Technology and the Ministry of Finance, Circular No.
052022 TT-BKHCN dated 31/05/2022 of the Ministry of Science and Technology and Circular No.
672022 TT-BTC dated 07/11/2022 of the Ministry of Finance.

415 Owners’ equity
Share capital represents the amount of capital actually contributed by shareholders.
Share premium
Share premium reflects the difference between the issue price and par value of the shares issued, costs
directly related to the issuance of shares; difference berween the re-issue price and book value, costs

directly related to the re-issuance of shares; the capital component of convertible bonds as they fall
due.
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Ngai Ciry, Quang Ngai Province For the year ended 31/ 22023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an integral part of and showld be read in confunction with the financial statements)

Profir distriburion
Profit after corporate income tax is available for appropriation to funds and to shareholders as
provided for in the Resolution of Annual General Shareholders’ Meeting.

The dividend to be paid to the shareholders shall not exceed the undistributed profit after tax and with
consideration of non-monetary items in undistributed post-tax profits that may affect cash flow and
ability to pay dividends.

4. 16 Recognirion of revenue and other income

Revenue from construction contracts:

¥ In the case where it is stipulated in the contract that contractors make payments upon the
work's progress, revenue and expenses are recorded for completed portion when the contract
outcome 15 estimated reliabhy;

¥ In the case where the contract stipulates that contractors make payment upon the work volume,
revenue and expenses are recognized for the completed portion confirmed by the customer
when the contract outcome is measured reliably.

Revenue from sales and service provision is recognized to the extent that it is probable to obtain
economic benefits, it can be reliably measured and the following conditions are also met:

¥ Revenue from the sale of goods is recognized in the income statement when the significant
risks and rewards of ownership have been transferred to the buyer and there are no significant
uncertainties regarding recovery of the consideration due or the likely return of goods;

v Revenue from service provision is recognized when the services have been rendered. In case
that the services are to be provided in many accounting peniods, the determination of revenue
in each period is done on the basis of the service completion rate as of the balance sheet date.

Revenue from financing activities is recognized when revenue is determined with relative
certainty and it is possible to obtain economic benefits from the transactions.

*  Interests are recognized on the basis of the actual term and interest rates;

¥ Dividends and profits shared are recognized when the Company assumes the rights to receive
dividends or profit from the capital contribution. Stock dividends are not recognized as
financial revenue. Dividends received in the period before investment date shall be recorded as
a decrease in value of investment.

Other income is the income derived out of the Company's scope of business and recognized when
it can be measured reliably and it is probable that the economic benefits associated with the
transaction will flow to the Company.

4.17 Revenue deductions

Revenue deductions include trade discounts, sales rebates and sales returns.

In case where revenue is recognized in during the year but the corresponding revenue deductions anise
after the balance sheet date, revenue shall be decreased in accordance with the following principles:

If the corresponding deductions arise before the date of releasing the financial statements, they
shall be charged against revenue of the reporting year;

If the corresponding revenue deductions arise after the date of releasing the financial statements,
they shall be charged against revenue of the next reporting vear.
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QUANG NGAT SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Ngai Ciry, Cuang Nga Province For the vear ended 317122023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
(These noges form an integral pars of and should be read in comjunction with the financial statements)

4. 18 Cost of geeds sold
Cost of products, goods sold and services rendered shall be recognized in the right period in
accordance with the matching principle and conservatism principle.
Costs of inventories and services rendered which are incurred in excess of the ordinary level shall be
charged out to cost of goods sold in the period, not to the production cost of goods and services.

4.19 Financial expenses

Financial expenses reflect expenses or losses related to financial investment activities: interest
expense, interest on installment purchase, interest on finance lease, payment discounts for buyers,
expenses and loss on liguidating, transferring investments; provision for diminution in value of
trading securities, provision for loss from investment in other entities, loss from sale of foreign
currency, foreign exchange loss and expenses of other investing activities.

4.20 Selling expenses, adminisirative expenses
Selling expenses reflect expenses actually incurred in process of selling products, goods, rendering
SErVICes.
Administrative expenses reflect expenses actually incurred related to the overall administration of
enterprises,

4.21 Current income tax expense, deferred income tax expense

Corporate income tax expenses include current income tax and deferred income tax.

Current income tax is the tax amount computed based on the taxable income in the period at the tax
rates ruling at the balance sheet date. The difference between taxable income and accounting profit is
due to the adjustments of temporary differences between tax and accounting figures as well as those
of non-taxable or non-deductible income and expenses.

Deferred income tax is determined for temporary differences at the balance sheet date between the tax
base of assets and liability and their carrying amount for financial reporting purpose.

4.22 Financial instrumenis
Initial recognition

Financial assets

A financial asset is recognized initially at cost plus transaction costs directly atributable to the
acquisition of the asset. The Company’s financial assets include cash on hand, cash in bank, trade
receivables, other receivables and financial investments.

Financial liabilities
A financial liability is recognized initially at cost plus transaction costs directly attnbutable to the

issuance of such liability. The Company's financial liabilities include loans, trade payables, accrued
expenses and other payables.

Subsequent measurement

Currently, there has been no requirement for subsequent measurement of financial instruments.
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DQUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTY
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province Far the vear ended 31/1 272023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an integral pari of and showld be read in conjunciion with the fingncial staremens)

4.23 Tax rates and charges payable to the State Budget which the Company is applying

s Value Added Tax (VAT):
¥ 5% is applicable to sugar, molasses, malt.

¥ 10% is applicable to products: mineral water, confectionery, milk, beer, packages, commercial
electricity. From 01/07/2023 to 31/12/2023, a tax rate of 8% was applied to these goods
according to the Government's Decree 44/2023/ND-CP.

¥ Onther products, services are subject to prevailing tax rates.
= Special consumption tax: A tax rate of 65% is applicable to beer.
s Natural respurces tax:

v Activity of exploiting mineral water at VIND325,000/m’ x tax rate (10%);

¥ Activity of exploiting Tra Khue River water at VND4,000/m” x tax rate (1%).
e Corporate Income Tax (CIT):

Applicable CIT rate is 20%.

Incentives for some dependent units are listed below:

v Agricultural and Mechanical Workshop: Income from the activity of ploughing land and
harvesting sugar cane is fee of tax.

¥ VINASOY Soybean Research and Development Center (Nghia Hanh District, Quang Ngai
Province): tax rate of 10% is applicable to the activities of planting and processing farm
produce in area with difficult socio-economic conditions.

v An Khe Sugar Factory (An Khe Town, Gia Lai Province):

+ For income from processing farm produce: CIT exemption is applicable to income from
processing farm produce in area with extremely difficult socio-economic conditions.

+ For other income from production and business activities: CIT rate of 10% is applicable for 13
years (from 2006 to 2020). From 2021, CIT rate of 20% is applicable.

= For the project of “Investment in RE refined sugar production line” which is a new investment
project in the area with extremely difficult socio-economic conditions (under Investment
Registration Certificate with project code No. 4022187241 dated 13/05/2019), CIT incentives
would be applied as below:

# CIT would be levied at the rate of 10% for the first 15 vears of revenue generation from
the project. In 2021, the Company generated revenue from the project. Hence, CIT rate of
10%% would be applied from 2021 to 2035,

CIT would be waived for 4 years and would be halved for the succeeding 9 vears starting
from the time of taxable income derivation from the project. In 2021, the Company
derived taxable income from the project. Hence, the Company would enjoy CIT
exemption from 2021 to 2024 and 50% CIT liability reduction from 2025 to 2033.

¥ Pho Phong Sugar Factory: Tax rate of 15% is applicable to income from the activity of
processing farm produce in area without difficult socio-economic conditions or extremely
difficult socio-economic conditions.

¥ Viet Nam Soya Milk Factory - VINASOY Binh Duong has the new investment project in
2016 satisfying conditions for tax incentives as regulated shall enjoy incentives for new
investment. Accordingly, the Factory is entitled to tax exemption for 2 years (2017 - 2018) and
50% reduction of tax amount payable in the subsequent 4 years (2019 - 2022) for income from

"!’
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QUANG NGAT SUGAR JOINT STOCK COMPANY
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province

FINANCIAL STATEMENTY
For the yeor ended 3171272023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

(These motes form an integral part of and showld be read in conjunction with the financial srarements)

new investment project as from 2017. Since 2023, the Factory's tax exemption and reduction
period has expired, and the Factory is now subject to the current tax rate of 20%.

Thach Bich Mineral Water Factorv has the expansion investment project which was invested
in 2017. Accordingly. the Factory is entitled to tax exemption for 2 years (2017 - 2018) and
50% reduction of tax amount payable in the subsequent 4 years (2019 - 2022) with respect 1o
income from the expansion investment project as from 2017, Since 2023, the Factory's tax
exemption and reduction period has expired, and it is now subject to the current tax rate of
20%.

An Khe Biomass Power Plant has the new investment project in the area with extremely
difficult socio-economic conditions. Accordingly, the Plant is entitled to the tax rate of 10%
for 15 years (from 2018 to 2032), tax exemption for 4 years (from 2018 to 2021) and 50%
reduction of tax amount payable in the subsequent 9 years (from 2022 to 2030).

Gia Lai Sugarcane Seed Study and Application Center: CIT exemption is applicable to the
activities of planting and processing farm produce in area with extremely difficult socio-
economic conditions.

» (rher taxes and charges are paid in accordance with relevant regulations.

4.24 Related parties

Parties are considered to be related if one party has the ability to (directly or indirectly) control the
other party or exercise significant influence over the other party in making financial or operational

decisions.
Unit: VND
5. Cash
3171272023 L] Dl
Cash on hand 17,380,628,693 32.965,129.217
+ FND i7,332.228,691 32938728217
+ Monetary gold (S50 gold bars) 4 harsg J8, 400, 4 bars 26, 400, Do)
Cash in bank 271,588,858 668 168,988,363,152
+ FND 260,289, 465,506 Fe) &38 361,130
+ LSD 47066806 & 11,299 375,401 13483370 # 3,149,783 434
+ EUR 67 # 17,669 0a7 # 16,368
Totl 288969487361 —201953,492.369
6. Financial investments
a. Held-to-maturity investments
31/12/2023 01/01/2023
Term deposits 6,165, 000,000,000 4,296, 000,000,000
Tota —GIGS000.000.000 __£296.000.000.000_

As at 31/12/2023, held-to-maturity investments of the Company are bank deposits with term ranging from
& months to | year. The Management assesses that these investments are not impaired.
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QUANG NGAI SUGAR JOINT STOCK COMFPANY

02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province

FINANCIAL STATEMENTS
For the year ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an integral part of and showld be read in conjuncrion with the fingncial starements)

b. Investment in subsidiary

31/1272023 01/01/2023
"%
holdin Voting rate Cost Provision Cost Provision
g
Investment in subsidiary B00, 000,000,000 - B0, D00, 000, 000 -
- Tharh Phat Trade Limited [ (0% 100% R0, 000, 000, (0 SO0, 000, 000, 00
Company
Total 800 0 - __800.000,000,000 '

The 2023 income statement of Thanh Phat Trade Limited Company shows profit and no accumulated loss

as at 31/12/2023. As a result, this investment is recognized at cost and no provision is made for it.

T.

Short-term trade receivables

MM Mega Market (Vietnam) Company Limited
EB Service Co., Ltd
Viemam Electricity

Tetra Pak Vietnam Joint Stock Company

Frieslandcampina Ha Nam Co., Ltd
Frieslandcampina Vietnam Co., Lid

Binh Duong Nutifood Nutrition Food Joimt Stock Company
Vietnam MNutifood MNutrition Food Joint Stock Company

Other customers

Total

8. Short-term prepayments to suppliers

Prepayments to farmers for buying sugarcane

Cither suppliers

Total

I3 01012023
2,538,250,683 2,189,325,727
2,654,937,103 2,878,505,004

47,217,431,595 30,175,130,025
50 548 069,081 41,688,000,000
3,163,994, 516 2,924,114,970
20,570,495.000 -
- j ] pﬁ?jqj?niim
17.521,455,000 =
O, 68,468,577 34,520,800.984
247,883.101,353 146,051,447.210

J1122023 1AL 223

340,404,070,438 363,650,697,715

39,451,885,782

47,292,529,563

379,

40 41“I9'ﬂ£27!%15
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QUANG NGAI SUGAR JOINT 5TOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, CQuang Ngai City, Quang Ngai Province For the year ended 31/1 22023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notez form an infegral part of and should be read in conjunction with the fingncial slatements)

9. Other receivables

A  Short-term
3122023 01/01/2023
Value Provision Value P rovision
Bank interest receivables 43 746,273,974 - 39,439, 180,819 -
Advances 2,121,374,120 - 2310336, 533
Deposits, collaterals 473,909 4355 - 493682237 -
Other receivables 5,993 795 D42 | B451,050 4.948.951,038 18,451,050
Total 52,334,442.79] 18.451.050 .l.‘]'llullilllﬁlﬂ 18,451,050
b. Long-term
322023 01/01/72023
Value Provision Value Provision
Deposits, collaterals 786,565 947 - 436,640,965 -
Total T86.569.947 E 456.640.965 -
10. Provision for doubtful debts
. Short-term
311272023 01012023
Provision for overdue receivable debts
- From 3 vears and over 17,246,807, 814 {3,485,202,978
- From 2 years to under 3 years 1,370,397 404 2730 108 285
= From [ year to under 2 yvears J29.795,048 I,.038.855,353
- Uhver & months fo under [ year 220,025 041 143,407,029
Total 19168025397 ____ 17408573645
b. Bad debts
] T e de i k] LI FLi) Bed e
Recnvernhle (rverdue Recoverable Overdue
(rverdue dehts Cost amount [*} period Casi amaouni (*] perind
- Trish Van Hung 478, 245 030 - [ner 5 yeurs 478,245,050 = Crver 3 years
- Energy and Techmology TS0, oy, CHHN = [Orner 3 years T30, 004, (G0 - Ower 3 yeors
- Pham Tha Chanh 117,905, Y50 = Orver 3 yeurs 117,903,750 - Crver 3 years
- Viemam Yinashin Mechancal 140,732,500 = Omeer 3 yean 140, V3L, 300 = (wer 3 yeors
- Thuan Thank Co., Led IT2811,451 - Orver 3 years 2TLR11, 481 = Orver 3 years
- Mguyen T Danh 175,416,672 - Crver 3 yeors 175,416,672 - Oreer 3 years
- (Mhers 1%,665749.299 1432833355 05-2iyears 15266, 706,209 2,793,242, 107 0,5 - 21 yeurs
Toual 20600458, 752 1,432 433 355 il LEI5 TS 2.793.242.107

{*) The Company assesses that recoverable amount is the net of outstanding principal balance less the
amount of provision that needs to be appropriated as guided in Circular No. 48/201%TT-BTC dated
08/08/2019 by the Ministry of Finance.
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QUANG NGAI SUGAR JOINT STOCK COMPANY

FINANCIAL STATEMENTS

02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province For the pear ended 31/12:2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These motes form an integral part of and showld be read in conjunction with the financial statements)

11. Inventories

31/12/2023 " D1M012023

Cost Provision Cost Provision
Goods in ransit 16,879,787, 824 . 56,302,790,424 -
Maierals, raw matenals 513,792 9940 559 2639221 433 365323212711 561,629,745
Tools, instrurments 14,424 426,760 . 12,171,088 400 .
Work in process 32,064, 386,622 - 58.618495,027 -
Finished products 130,898, 390 404 s 241.693,172,459 5415812
Merchandise goods 11,716,770,104 - 12,176,035, 780 -
Goods on consignment 372.021.586 - 375,026,480 '
Total 960,148,752 878 2,639.221.433 946,659.821.282 1,071,045.555

» Value of inventories that were unsellable, of poor quality or slow-moving as at 31/12/2023 was

VND2.639,221.433.

» No inventories were mortgaged and pledged as security for debts as at 31/12/2023.

1. Prepaid expenses

a. Shori-term

31/12/2023 01/01/2023
Operating lease of fixed assets 170,059 341 I 70,059,347
Tools and instruments put into use pending allocation 5,628,263,031 11,608,672,036
Costs of bidding for sugar import aniff quota - 34,000 ,000,000
Others 12,557,988,392 9,130,102,E16
Total — 18356310764 54909834199
b. Long-term
311272023 0112023
Land lease 169,308, 720,243 174,743,673,319
Tools and instruments put into use pending allocation 27297, 789,145 18,685,447, 773
Bottles, cases 5,727, 772,904 9.707,978,221
Orthers 36,416,113,072 25,668,503 046
Total 1‘!8;-"54}&95& Hﬂ?lmgﬂ'
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OUANG MGAL SUGAR JOINT STOUK COMPANY
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province

FINANCIAL STATEMENTS
For the vear ended 31/ 22023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{Thiese nodes form an integral part of and showld be read in corfunction with the financial statements)

13. Tangible fixed assets

Buikdings, Machinery, Maotor (Hfice
architeciures erjuiprment vehicles equipment Taial

Cast

Beginning balamce 1.524,621,021.354 7,123,722 534 308 280 518 675,087 113,627.660,977 5,051,489 881,726
Mewlyv-purchased 10,931,295 504 25,975,227 856 118,000,000 1,770,083 209 38,794 Hi6 H6Y
Self-~constructed 5729389811 124 387472389 1.521.000,000 10,050,414, 504 142,728 278,704
Chher mcreass - 0,909 5 - 80,909,091
Sald disposed 55684612 23,094, 180,441 7,902,908,273 447,132 620 31,519 9405 968
Ending balance 1341226022157 T.250,99 1,044,092 184, 345,673.905 125020026070 $.201 583, 168,124
Deprecuation

Beginning balxmce 69 AT 630,626 JAR4 479 94877 199,236,785 534 92,670.538,449 5,146,025 903 385
Increass in the vear 90,879 240,678 327,283 467 543 11,855,740,5% 6,987, 750,455 437,006, 199,272
= Deprecialion 20851 9290171 27.273.244. 236 11, 764.83] 505 &.630,.253. 788 434,531, 188 540
- Uzimg STDWF 17311687 223367 354,444,687 35400084
{eher imcremse - . 0, 000 08T - B0, 09 081
Sobd, disposed 55684612 13,094, 180,441 7900, 908,273 467,132,620 31,519,505, 966
Ending bulance L060302.196697 _ GIS8AI91ISHS  WIIMSI6HS _ W9I0LIS6I _ SI81512,196491
Med baok value

Beginning balance 555,142,390, 728 3239082575532 90281 889,553 95713528 3905463 978,141
Eding balance —SS.9385465 __1062,161 808334 __$1065148057 _ISK10869T8 3480071 TSN

As at 31/12/2023, angible fixed assets with a carrying value of VND1,231,168 have been mortgaged
as collateral for borrowings granted to the Company.

Cost of tangible fixed assets fully depreciated but still in active use as at 31/12/2023 was
YND3,001,458,944,805.

14. Intangible fixed assets

Land use Computer

rilhh software Total
Cost
Beginning balance 2AT4.678.545 o0, 387,258,850 62,861,937 393
Mewly-purchased - 11,624,393,030 11,624,393.030
Decrease - - .
Fnding balance 2,474,678,545 72.,011,651,880 74,486,330,425
Amortization
Beginning balance 931,802,457 54,056,790 483 24 BB, 592040
Charge for the vear 32,223,003 3,413,145, 145 3,445, 371,148
= Amortizaiion 32,223,003 3,399 540,712 3,431, 763,715
- Using STDF 13,607 433 13,607 433
Decrease - = -
Ending balance 96,0125, 460 7469918 628 58,433,964,088
Met hook value
Beginning balance 1,542 876,088 6,330, 468,367 7.873,344,455
Ending balance — 1.S10.,653.0858 14,541,713.252 16,052, 366,337

No intangible fixed assets were morigaged as collateral for debts as ar 31/12/2023.

Cost of intangible fixed assets fully amortized but still in active use as at 31/1272023 was
VIND35,411,045,175.
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QUANG NCAI SUGAR JOINT STOCK COMPANY
02 Nguyen Chi Thanh, Quang Mgai City, Quang Ngai Province

FINANCIAL STATEMENTY
For the vear ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These nofes form an integral part of and should be read in conjunction with the financial stalemernis)

15. Construction in progress

J1/12/2023 01012023
Purchases 12,480,298,597 12,4%6,895 837
- Land of househalds 12,480 295 5097 12496895, 837
Constructions 41,003,260,658 20),583,984,412
- Binmazs thermal power plant profect [ 207 400,604 1,217 212 583
= Chhers 39405 854 054 19.366,771.837
Tuotal ﬂimlméﬁﬁ 3 50
1. Short-term trade payahles
311272023 01/01,°2023
Asia Packing Industries Vietnam Co., Lid, 5,906,133,0d3 &.995,260,201
Thai Tan Trading Transport Co., Lid 4,928,606,906 5913317579
Brenntag Vietnam Co., Ltd 5,706, 568,560 6,123 256,884
Khatoco Package Printing JSC 6,555,291.001 10,263,758,830
Tetra Pak Vietnam JSC 13,550,135,298 9,687.621,300
Viemam Japan Fertilizer Company 15,115,698 000 23.482,859,000
Asia Chemical Corporation 7.035,765,913 1,430,371.183
Kinh Bac Packaging JSC 5,318,008,036 2,966,329,847
TEL Corporation 16,982,015,339 28,305 808,545
Minh Thong Production and Trading Co., Lid. 2,046,423 620 1,698 460,380
Technology Development & Application Co., Ltd 05,578.355.678 113,113,552,660
Urban & Industrial Zone Construction JSC - 175,093,550
Mguyen Lieu Technical & Trading Co., Lud - 197,635,736
Crown Beverage Cans Danang Limited 2,594,162,633 3.823,152.096
Crthers 274,532.540,265 256,648,424 599
Total —SS60OT0A29 788240394

17. Short-term advances from customers

311272023 010172023
KV?2 - Hoang Trung Trading Co. Ltd 71,584,654 30,293,747
TH Ngoe Anh Service and Trading Co., Lid 445,266,337 463,765,340
Binh Huy Hoang Co., Ltd 453,145,917 405,236 838
Thanh Hanh lron Rolling Co., Ltd - 10100, 000, (RN
Lan Son Trading Co., Lid 641,073,750 436,020,425
Thang Thuy Trading and Service Co., Ltd 63,721,101 171,561 454
Wiet Chien Transport Co., Ltd T3201,007 579,822,802
Wala Wang investment Co., Lid 25,656,157 2,423, 788,989
CEL Food Industries Pie Lid 4,260,047 506 4,249 796,824
Fujiura Ltd, ( Fujiura ) 1,803,687,240 -
Others 25,526.440.737 22,100.762,851
Tota —3SAE606 31861009330
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QUANG NCGAI SUGAR JOINT STOCK COMPANY
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province

FINANCIAL STATEMENTS
For the vear ended 31/7 22023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{ Thise aotes form an tegral pare of ond should be read in conjunction with the financial sratements)

I18. Taxes and other amounts receivable from/payable to the State

Beginning balance Decorrence in the year Ending balance
Recetvahle Payable Amaunt to be puid Amauni paid Receivable Payahle
VAT 7150328277 424 250,377,732 41594903 430 - 15,460,674 579
[Enport VAT I2.026,8H4,952 21026,814.952 - -
Special consumption o 17495 530,771 244 579,777 064 245,500, 161 583 - 16,772, 148,370
Import-expoet dury . TTLU21 662 172,071 562 - .
cIr 95 488,505,210 283,147,350.570 245,637,010 5,0% - 112,998 %06, 702
PIT Mo T Eg T2.709, 85 45,200,402 57 45,125,682 354 - bY 118 857
Watural resources ty 178,539, 1340 1126, 682 623 1131300323 173.921.530
Land and house tax, land rent 1,919 3505 495 - 4.446,137 746 3268014 335 741,382 084 .
Other taxes 15, TE1.503 1 208, e 4 L 1THATD S48 1,386,530
Feees and charges 11,077,250 168981250 169,374,250 10,584,230
Total LU27.568.007 120,405 840,539 __ 1,007.529,093.827 981.561,786,915 741,382,084 145456, %1 818

The Company's tax returns are subject to examination by the tax authorities. The amounts reported in the

financial statements could be changed at later date upon final determination by the tax authorities.

19. Short-term accrued expenses

J1/127°2023 DL012023

Accrued selling expenses 538,163,543 371,956,566
Accrued loan interest 2.142,976,794 2.484,652,651
(Other accruals 658,236,749 792,642 407
Total 1,339.377.086 1.649,251,624

20. Other pavables

a. Short term

31122023 1012023
Trade union fees 400,655,177 400,655,177
Social insurance, health insurance, unemployment insuranc: o01,226,689 Q65,064,402
Short-term deposits, collaterals received 13,942, 107,004 13,893,900,083
Dividend, profit payable 150,277,175 120,967,775
Thanh Phat Trade Limited Company 1 74,854,480,690 146,203,414, 864
Orthers 26,758,809,752 26,934,939,659
Tota __ZUT00TSS647 188518541960

b. Long term

31122023 0L/012023
Long-term deposits, collaterals received - 142,500,000
Total - 142 (A
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FINANCIAL STATEMENTS
For the pear ended 31/12/2021

QUANG NGAI SUGAR JOINT STOCK COMPANY
02 Nguven Chi Thanh, Quang Ngai City, Quang Ngai Province

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

(These notes form an integral part of and showld be read in conjunction with the financial siatements)

21. Short-term loans and finance lease liabilities

Beginning Increase Decrease Ending
balance in the year in the yvear balance
Short-term loans 1,895 895232086  6,761,780,787321  6.246,359.7H6,374  2,411.316,232,933

1163 110,525,869
561,737 830,642
P 026875573

= BIDF - Cwang Neai Branch
- FierinBank - Quang Ngai Branch
= Fietcombank - Juang Neai Branch

2,835 561 466,385
1,928, 996,622,288
1843 488 914, 542

153,733, 784.006

2880 954,310 389

1.918293,697 956
1438 T 778,029

{ A0 FIT 681865
572,460, 754.974
576,404 01 2 058
{33,733, 784,006

= Military Bank - Cuang Naai Branch

Tial

LIRS0 s TeITRTEI N e 2ie BTN _ 241131620090

21. Science and technology development fund

Year 2023 Year 2022
Beginning balance 41,030,436,646 50,734.733259
Increase in the year (appropriation for fund) 150,000, 000, 000 -
Decresse in the year B,563,583,133 9,704,296,613

Ending halance

182.466.853,513 41,030.436.646

The Company appropriated and used the science and technology development fund to serve its science and
technology activities in accordance with the guidance of Joint Circular No. 122014 TTLT-BKHCN-BTC
dated 28/06/2016 of the Ministry of Science and Technology and the Ministry of Finance (applicable from
01/0%2016 onwards), Circular No. 05/2022TT-BKHCN dated 31/05/2022 of the Ministry of Science and
Technology on guidelines for the establishment, organization, operation, management, and use of science
and technology development funds of enterprises, and Circular No. 67/2022/TT-BTC dated 07/11/2022 of
the Ministry of Finance on guidelines for tax obligations when enterprises establish and use science and
technology development funds.

23. Owners’ equity
a. Statement of changes in owners® equity

i - T8y

=l

Share Share Development Undistributed Total

capital [ L investment fund profit
As at 01/012022 1569399 550,000 353,499, 661,780 638, 166,434,718 3218862447 650 7,789,628.096,359
Incresse in the year . - 37,606,925 354 1.4265,368,767 079 1,463,973 692 433

Decrease in the vear

120,962,432 13%

1,120,962,432, 139

As at 3171272022

Wwwww

As at 01012023 3569399 550,000 353 499,663,780 675,773 300,282 3,553,008, 782,50 8.13%,641.356.652

Increase in the vear - - 38602507 567 2.345.673,770.273 2, 388,276,077 842

Decrease in the year - 1,300,759 585 923 1,300,759 585 923
9, 7, T

As at 3171272023

—iSeansein _Samsaon TS _asnmses
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QUANG NGAI SUGAR JOINT STOCK COMPANY
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province

FINANCIAL STATEMENTSY
For the vear ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

(Thexe notes form an imtegral part of and should be read in conjunction with the financial statements)

b. Capital transactions with owners

Year 2023 Year 2022
Share capital
- Beginning balance 1,569,399,550,000 3.569,399,550,000
- Increase in the year 5 )
- Decrease in the year 2 =
- Ending balance 3,569,399,550,000 3,569,399,550,000
Changes in share capital in the year are as follows:
Year 1023 Year 2021
Number of Share Number of Share
shares capital shares capital
Beginning balance 356,939,955 1.569,399.550,000 356,939,955

3,569,399,550,000

Increase in the year - 5 .
Decrease in the year - - - -

Ending balance

356,939,955 3.569.399.550.000 356.939.935 3,369.399.5350.000

wha = J ™y

c. Shares
31122023 D1AN2023
Shares Shares
Mumber of shares registered to be issped 156,939,955 356,939,955
Mumber of shares issued publicly 156,939,955 356,939,955
- Common shares 156,039,055 356,939 955
- Preferred shares - -
Mumber of shares bought back (treasury shares) = -
- Common shares -
- Preferred shares - -
Mumber of outstanding shares 356,939,855 356,939.955
- Camman shares 356,939 955 156,939 955

- Preferred shares
Par value of outstanding shares: VWD 10,000 each
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QUANG NGAL SUGAR NMNT 5TOCK COMPANY
02 Nguyen Chi Thanh, Quang Ngai Ciry, Quang Ngai Province

FINANCIAL STATEMENTS
For the vear ended 3171272023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an integral part of and should be read in conjunciion with the financial statemernts)

d. Undistributed profit

Year 2023 Year 20022
Profit brought forward 3,333,968, 782,590 3,228,502 447 030
Profit after corporate income tax this vear 2,349.4873, 770,275 |,426,368.767.07%
Dristribution of profit 1,300,759 585,923 1,120,962,432,139
- Distribution of prior-vear profit 243 819,630,923 042,492.454,639

+ Appropriated to development investment fund
+ Appropriated to reward and welfare fumd
+ Payving cash dividend
= Temporary distribution of current-year profit
+ Paying cash dividend

Undistributed profit at the end of the vear

¢. Dividend
Payment of 2022 dividends:

Resolution No. 2IMNQIQNS-DHDCD2023 dated 01/042023 of the 2023 Annual General
Sharcholders” Meeting approved to pay dividends from the profit of the year 2022 (in cash) at the rate

of 30% of the charter capital.
The Company paid dividends as follows:

38.602,307.567
12,867,435,856

17,606,925 354
12,535,641,785

802, 349 887,500 #9232, 349 887 500

356,939,955,000 | 78,469 577,500

156,030 055,000 178 468977 500
4,582 881 966,341 3 782

¥ 1" payment: Paying in advance at the rate of 5% of the charter capital, equivalent to
VID178,46%.977,500 (Date of finalizing the list of sharcholders: 26/0872022; payment date;

09/09/2022};

¥ 2™ payment: Paying in advance at the rate of 10% of the charter capital, equivalent to
VND356,939,955 000 (Date of finalizing the list of sharcholders: 05/01/2023; Payment date:

16/017/2023);

¥ 3™ payment: Paying the remaining dividends at the rate of 15% of the charter capital,
equivalent to VND535,409,932,500 (Date of finalizing the list of shareholders: 18/04/2023;

Payment date: 27/04/2023).
Advance payment of 2023 dividends:

According to Resolution No. 44/NQ/ONS-HDQT dated 09/08/2023 of the Board of Directors, the first
advance pavment of 2023 dividends is made in cash at the rate of 10%: of the charter capital, equivalent
to WND356,939,955,000 (Date of finalizing the list of shareholders: 24/08/2023, payment date:

07/09/2023).
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QUANG NGAI SUGAR JOINT STOCK COMPANY

02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province

FINANCIAL STATEMENTS
For the year ended 311122023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

(These matex form an infegral part of and show!d be read in confunction with the financial staiements)

24. Off-halance sheet items

d. Leased assels

The amounts of minimum lease payments payable under operating leases are as follows:

3171272023 010172023
Mot later than | year 6,898,069, 842 6,848,243,284
Later than 1 vear and not later than 3 vears 27.592,279.368 27.411,644,330
Later than 3 vears 264,310,027,896 270,147,007,324
Total 2 77104 935
b. Foreign currencies
JL1272023 LA12023
Cash in bank
L&D 470,668, 06 134 833.70
+EUR &7 0487
¢. Monetary gold
11272023 0170172023
+ 8JC gold bars on hand 4 hars 4 bars
25. Revenue from sales and service provision
Year 2023 Year 2022
Revenue from sales of finished products 0.482,853,327,598 7.747 504,874,572
Revenue from sales of merchandise goods 253,293,210,000 238,290,140,000
Revenue from services rendered 67.951,630,578 536.594,173.622

Total

6. Revenue deductions

9,804,102 176 ﬂ!ﬂ-l-!zlﬂﬁaé&!g

Year 2023 Year 2022
Trade discounts 50,424,137 859 52 804 728 090
Sales refurns 6,268,625,319 7.803, 779,018
Total ﬁlﬂﬂlﬂﬂ ﬁﬂiﬁﬂﬂgzzll]ﬂ
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QUANG NGAI SUGAR JOINT STOCK COMPANY
02 Nguyen Chi Thanh, [;lu.:mE Ngai City, {:qunﬂul Provimce

FINANCIAL STATEMENTS
For the vear ended 31/1 272023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

These nares form an imtegral part of and should be read in conjurction with the financial statemernis)

27, Cost of goods sold

Year 2023 Year 2022
Cost of finished products sold 6, 100,404,975, 253 3.253,969,107 211
Cost of merchandise goods sold 253,293,210,000 238,290,140,000
Cost of services rendered 68,295,082 496 56,743,079,189
."‘Lp'p‘l'l:lprllﬂl]ﬂﬂ ml-*(R:v::sm of) provision for decline in 1.568.175.878 ($17,684.201)
value of inventories
Twtal 6,42 1 27 5 199
8. Financial income
Year 2023 Year 2022
Deposit interest, loan inferest 310,687,103,059 159,192,225,371
Profits, dividends received 167,122,318,626 139,734,728 957
Foreign exchange gains 5638135750 4,180,345, 765
Payment discounts 24, 274 330,960 27,665,624, 040

Total

19, Financial expenses

—_STR0ssa _ I0.T9415

Year 2023 Year 2022
Loan interest 136,264,001,316 B2, 170,019,450
Payment discounts 1,374,353,988 344,879 484
Foreign exchange losses 1,253,129,391 207,781,054

Total

30. Selling expenses and administrative expenses
a. Selling expenses incurred in the yvear

138.891,494,695 83,721.680.028

Year 2023 Year 2022
Staff costs 269,455,331,037 284,795,591 462
Transportation, loading and unloading expenses 243,029,438,890 219,834,772,238
Advertising expenses 145,051,675,982 189,832,907 358
Expenses for promotion, free samples, giveaways 15,454 B52 596 25,001,092,199
Showroom, sampling expenses 24,214,136,763 19.572,398.415
Apgent commission, sales support 25,558,702,153 20,342 490,563
Orther outside service axpenses 33,098,842 054 48.037. 7717171
Orthers 23,917.547.900 17,557,372,426
Tota _ TSLTSOSSTNTS _ BA9TIWLE
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province For the year ended 31/12:2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

(These notes form an integral part of and should be read in conjunction with the financial statements)

b. Administrative expenses incurred in the year

Year 2023 Year 2022
Staff costs 132, 166,270,338 130,857 486,401
Outside service expenses 28,081 027,880 28,134 371,656
Cuest enteriainment expenses 4, E78.660,497 4,031,858,928
Materials, office supplies expenses 5,512,760,778 6,626,425,730
Appropriation to science and technology development fund 1 50,000,000,000 -
Appropriation tof{reversal of) provision for doubidiul debis 1,759.451,752 |, 449,283,379
Crthers 66, B02 779,247 58,379,128 861
Total 389.200.9 92 129!533!%5

31. (Mther income

Year 2023 Year 2022
Marketing support received B6,441,598,565 38,600,000,000
Procesds from disposals of materials, fixed assets 5.509,129.490 2,.966,274.078
Others 2,226,888 881 2,402,681,555
Total 94I1?Tlﬁlﬁ|93ﬁ -ﬂi‘}ﬁlﬂlﬂﬁl

32. Other expenses

Year 2023 Year 2022
Penalties, late payment fines 419,217,226 810,116,005
Others 2,633,990,082 3,783,783,319
Tota —ISI0TN 99324
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QUANG NGAL SUGAR JOINT STOCK COMPANY
02 Nguven Chi Thanh, Cuang Mgai City, Cuang MNgai Province

FINANCIAL STATEMENTS
For the vear ended 31/12/2023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an integral part of and showld be read in conjuncrion with the financial statements)

33. Current corporate income tax expense

Year 2023 Year 2022
Accounting profit before tax 1,612.821,126,851 1,644,918, 382,514
Adjustments to taxahle income {157.852,985.358) (133.,679,361,586)
= Increase 2.271,193,268 6, 886,991,530
= F A ]
e:rreegn. exchange logs from revaluation of balance of 185,919 946 :
cash, recenvables
+ Forei han ' dniari bal, F
areign exchange gain from revaluarion of balaree of 831,624,159

cash, receivables - prior year

+ Non-deductible expenses 8,433,648, 163

o, 856,581,330

- Decrease 167,124,178,626 140,566,353,116
+ Profits, dividends received 167,122 318626 [30.734, 728957
+ Forgign exchange gains from revaluarion of balanee of

Sl Tkl 860,000 831624159
Total taxable income 2,454 968,141,493 1,511,239,020,928
Tax-exempted income 968, 101,956,457 343,604,252,724
Assessable income 1,486,866,1 85,036 1,167,634, 768,204
Current corporaie income fax expense zﬁjitﬂﬂﬁgﬁrﬁ 218.549.615.435
I which:
- CLFrert-year INCome Iax exXpenses 262 371 808,702 218,426 383,685

- -
- Adjusting prior-year imcome fax expenses fo curreni-year FT3 449,874 123,231,750
INCome 1ax expenses
34, Operating expenses by element
Year 2023 Year 2022
Materials expenses 4,832,874,140,432 4,110,878,457.651
Labar costs 603,321,310,086 571,334,537,898
Depreciation expenses 439,963,052,235 484,036,254,037
Dutside service expenses 6 3,607 284,087 603,103,327,171

Other cash expenses 631,699 436,244

698,820, R32.652

Total 7201465 106

. 468,18 409
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QUANG NGAT SUGAR JOINT 5STOCK COMPANY
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ns,.ni Province

FINANCIAL STATEMENTS
For the year ended 3170 2/0023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an imegral part of and showld be read in conjunction with the financial statemens)

35. Segment reporting
Segment reporting of the Company was prepared in accordance with business activities as follows:

Segment report by
operating aclivities

Supr

Say milk

Oithers

Tuotal

Year 2013

Year 12

Year 2023

Year 20022

Year 2023

Year 2022

Year 2023

Year 2012

Stgment revenue

4,016, 798,413,675

1,971,671 ,544 636

4,002, 769 608,192

4,304,575 061 040

1,707,841 382 931

1,704,247 625 4100

4,747,400 404,998

1901, 4%0 681,086

Clost ol segment 2, TR0, 400 608,753 1,597,910, 424,195 2 359 956 TRO.086 2,552,542, 240 BUK 1,283, 20,045, TER 1,398,031 977,106 6,423,561 443,627 5548 484 642 199
Ciross profit 1,256,397 §04,912 374,761,570,441  1,642,812,819,306  1,752,052,820,142 424,637,337, 143 06,211 ,648304 3 ITIHAT7.961,571 143,000 058,857
IS —_— e —— — T ——
Financial income ST T2 08K 414 330,772 924,133
Financlal expenses 138 801,494 695 B3, 722 680,02 %
Selling expenses THI TRO BET 375 Had 574 401 832
Administrative expenses TH 2040 9500 4492 229 538,554,955
Operating profit 820 46096,717,223 EMS.HJJIISJ-HL
Other Income W 1776165956 41,508 955013
Ciher expenses 1053, 207 308 4,393 304 124
(hiher praofit 91,124 409,628 39,375,056 309
Prafit hefore wax 2612,821,126 451 I o4 D18 3HE 514
Corporate income fax 263,147, 356,576 218.549,615,435
Prafit after tax LMY AT TT02TS 1 426 368,767,079
Papge 36
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province For the year ended 317122023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{ Thiese motes form an integral part of ond should be read in conjunction with the financial stafemenis)

Segment assets
11122023 Cost of tangible fixed .t:num_lll_l:d Recaivabiles Toial nsests Payables Depreciation of fixved
wssels depreciation assels in 2023
Manufacturing and trading Sugar 3,714,930,538,073 {1,885 360,525.937) 4049.514,989,748 2,504,949, 114,986 165,543, 376,530 219.267,312,880
Manuiacturing and rading Soya milk 2,163,783,924 889 (1. 822 349 155, 176) 096,522, 592.3749 G89,005, 768, 060 168 360,214 580 B0, 260, 319 B96
Chher opersling activities 3,322 869,305,262 (1,843 8B02,515,570) 155,254 463,005 9.356,671,796,233 3,296,565,039 598 140,435 199473
Total 9,200,583, 768, 224 |5£5[é|1llﬁlﬁﬂli 661,692,045,136 lleﬂlﬁlbe?‘!l]?? J:.‘-Eﬁﬁﬂlm 419,963,052,255
Segment assets
Cost of tangible Myed Accumulated . , ) Mepreciation of Aved
/2023 S depreciation Receivables Total asseis Payalles assats in 2822
Manufucturing and trading Sugar 3,682.654.401,617 (1,675,938, 341.507) 308 795,284,492 2,T48,032,113,E41 LIE2T1 00,914 217,128.606,153
Manufacturing and trading Soya milk 2,083,135 588,167 (1,752,374,563,181) 70,153,971, 204 £90,797,413,126 181,025,581 868 91,579,656,068
Other operating activities 3.285.699.891,742 (1,717,712 %98.697) 125, 285,656,741 TA424,1 12,840,940 2,631,004,428,719 175327961 E14
Tatal 9,051,489, 881,726 Ialdﬁﬁaﬁgiﬁ] HTEJI&!HIHT 11,062 942 368,153 2930301,011,501 i“&]ﬁllﬁ-&ﬂ!‘!
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 ng}':n Chi Thanh, Quang Ngai City, {:IuanE Ngai Province For the year ended 31122023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{These notes form an intepral part of ond should be read in conjunction with the fimancial sialemenis)

36. Risk management
a. Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern while
maximizing the return to shareholders through the optimization of the debt and equity balance.

b. Financial risk management

Financial risks include market risk (including interest rate risk, exchange rate risk, commeodity price
risk], credit risk and Liquidity risk.

Market risk management: The Company's activities expose it primarily to the financial risks of
changes in interest rates, exchange rates and prices.

Interest rate risk management

The Company's interest rate risks mainly derive from interest bearing loans which are arranged. To
minimize these risks, the Company has estimated the impact of borrowing costs to its periodic business
results as well as making analysis and projection to select appropriate time to repay the loans. The
Management assesses that uncontrollable risks arising from fluctuations of interest rates are
insignificant.

Exchange raie rizk munagement

Since the Company undertakes transactions in foreign currencies, consequently it is exposed to nisk of
exchange rate fluctuations. The Company has hedged risks related to exchange rate fluctuations by
maintaining an appropriate structure of loans in foreign currency and VND, optimizing the time for
settlement of debts, selecting the appropriate time to purchase and make payment in foreign currencies,
projecting future exchange rates and optimizing the utilization of existing funds to balance the
exchange rate risk and liguidity risk.

Book value of financial instruments in foreign currencies at the end of the year is as follows:

31212023 2023
Financial asseis
Cash
- LSD 470, 865, 0 134.833.70
- EL/R .47 0487
Fimancial liabilities
Trade pavables (USDY) 488, 728.01 751,202.63
Trade payables (EUR) 35,000.00 °
Cither payables (LUSD) T3, 77325 65,793.25

Price risk management

The Company purchases goods, materials from domestic and overseas suppliers for its business
production activities; it is therefore exposed to risks of changes in prices of input goods, materials.
Since materials account for a high proportion of the total cost of products, the Company pays special
artention to the risks of changes in price of materials used in its business production activities. To
minimize this risk, the Company selects reputable suppliers, long-term cooperation suppliers and
always requires updates of the most timely price fluctuations. Besides, cross-checks of prices are often
done in order to ensure sufficient material sources at the most reasonable prices. With such price
management policies, the Management assesses that the Company's exposure to uncontrollable risks
of changes in commodity prices is controllable.
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QUANG NGAI SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province For the vear ended 31/1 22023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

{Theve nodes form an integral part of and skowld be read in conpunction with the financial statements)

Credit risk management
Frade receivables

The Company sells goods by the following methods: wholesale through the main distributors and
agents and retail sale through its subsidiary, Thanh Phat Trade Limited Company,

Credit nsk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Company. The Company's financial risks arise from some amounts receivable. The
Company minimizes credit risk by various measures depending on the sale method:

* Selling goods through main distributors: Making payment before receiving goods or late payment.

o  Selling goods through agents; The Company has a systerm of agents who have good financial
status. Agents will be entitled to preferential sales policies on price, volume, and payvment
discount. Depending on each item and each time, the agents shall be entitled to approprate
pavment terms such as payment before receiving goods (Sugar, Milk, Beer ...) or late payvment.

* Retail sale: Through retail outlets of Thanh Phat Trade Limited Company with the form of cash
collection or bank transfer.

Therefore, the Management assesses that the Company's exposure to significant credit risk ansing
from trade receivables is controllable.

Financial investments

Bank deposits of the Company are transacted at large banks. The Management of the Company
assesses that the Company has no significant credit risk with respect to bank deposits.

Liguidity risk management

To ensure the availability of funds to meet present and future financial obligations, the Company
manages hquidity risk by regulardy monitoring and maintaiming sufficient cash reserve, optimizing
cash Mows, making wse of credit from customers and counterparties, controlling maturing liabilities in
relative to maturing assets and the amount of funds that can be generated within that period,. ..

The Company’s aggregate financial liabilities are categorized in accordance with their maturity as
follows:

AN1272023 Within 1 year Orver 1 vear Total
Trade payables 456,049,704, 294 . 456,049,704, 294
Accrued expenses 3,339 377086 . 3,339,377,086
Loans and finance lease labilities 2.411,316,232,933 . 2411,316,232,933
Other payables 215, 705,674,621 - 213,M3,674,621
Total 3 41 934 - - 3.086.410.988.934
01/01/2023 Within 1 year Ower | year Total
Trade pavables 475,824,902,394 - 478,824,902,394
Accrued expenses 3,649.251,624 . 3,649.251,624
Loans and finance lease liabilities 1,895 895232 086 - 1,895, 895,232 086
Cther payables 187,153,222 381 142,500,000 187,295,722 381
Total _ZSSSTLUSISS 14300000 3565665108485
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QUANG NGAL SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province For the year ended 31/12/2(023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

(These notes form an integral part of und should be read in confunction with the financiol statemenis)

The Company is not exposed to liquidity nsk. Thus the Management believes that the Company can
generate sufficient resources to meet its financial cbligations as they fall due.

The Company's available financial assets are drawn up on a net asset basis as follows:

322013 Within 1 year Owver 1 vear Total
Cash and cash equivalents 288,069,487 361 . 288,969 487 361
Held-to-maturity investments 6, 165,000, 000, D00 - 6, 1635,000,000,000
Trade receivables 244 286,430,958 - 244 286,430 968
Onther receivables 50,194,617 621 THE, 569,947 50,981,187 268
Total 6. 748,45 L] :rsslsﬁsriwr ﬁl?-ﬂgﬁ?ilﬂﬁaﬂ
12023 Within 1 year Over 1 year Total
Cash and cash equivalents 201,953,492 169 - 201,953,492, 369
Held-to-maturity investments 4,296, 000,000,000 - 4,296,000, 000, 000
Trade receivables 142,639.973,623 * 142,639,973,623
Other receivables 44,863,363 .044 456,640,965 45,520,004 008
Total AG95AT6RIIN6 456640965 __4685913.472.001

37. Related party information
a. Related parties
Relationship

Thanh Phat Trade Limited Company Subsidiary

S0 L innh Line ksher G, L 'he enterprise is owned by Mr. Tran Tan Huyen (brother-in-

law of Mr. Nguyen Thanh Huy - Member of the Board of
Supervisors).

Ngo Vu Phuong Giang Daughter of Mr. Ngo Van Tu - Member of the Board of
Directors

Hong Van Service Trading One Member Co., Lid The enterprise is owned by Mrs. Ta Thi Hong Van (Spouse
of Mr. Dang Phu Quy - Member of the Board of Directors,
Wice General Director).
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QUANG NGAI SUGAR JOISNT STOCK COMPANY
(2 Mguven Chi Thanh, Quang Mgai City, Quang Mgai Province

FINANCIAL STATEMENTS
For the vear ended 11/1 22023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

(These notes form an infegral part of and showld be read in confunction with the finarciol statements)

b. Significant transactions with related parties

Related parties Particulars Year 2023 Year 2022
Thanh Fhat Trade Limited Company
Receiving profit 167,122.318,626 139,734, 728,957
Paying dividends 194,371,117,.300 166,603,813 000
Purchasing goods, services 22,790,231,769 17,558,854,819
Selling goods. services 2.391.963,632 209 1,546,244 286,287
Phue Thinh One Member Cao., Ltd
Purchasing supplies; outsourcing 2.255,781,165 125,779,363
fire protection system repair and
Mmainenancse services
Mpn Vu Phuong Giang
Purchasing consultancy services 266,666,664
as a media consulting expert role
for Vinasoy
Hong Van Service Trading One Member Co., Lid
Renting accommodation and 30,496,632 34 388 891
passenEer Tansportation services
¢. Year-end balance with related parties
J/1272023 01012023
Thanh Phat Trade Limited Company
Other short-term payables 174,854, 480,690 146.203,414,864
Phue Think One Member Co., Litd
Shori-term trade payables 58,088 9635 -
Short-term prepayments to suppliers . 340,718 8456

d. Salaries, remuneration of the Board of Directors, Board of Supervisors, Management and Chief

Accountant

In 2023, the Board of Directors and the Board of Supervisors did not receive any remuneration. The
Management and Chief Accountant received salaries for their participation in the management of the

Company. Details are as follows:

Name Pasition Year 2023 Year 2022
Vo Thanh Dang General Director 1,673,834,000 1,663,108,000
Tran Ngoe Phuong Vice General Director 1,072,900,000 1,069,800,000
Dang Phu Quy Vice General Director 1.072,900.000 305,270,370
Nguyen The Binh Chief Accountant 12,900,000 809,800,000
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QUANG NUAL SUGAR JOINT STOCK COMPANY FINANCIAL STATEMENTS
02 Nguyen Chi Thanh, Quang Ngai City, Quang Ngai Province For the year emded 117122023

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

iThese notes form an integral pari of and should be read in conpunciton with the financial statements)

38. Events after the balance sheet date

Om 25/122023, the Board of Directors of the Company issued Resolution No. 62MWQMQNS-HDOT on
the 2™ advance payment of 2023 dividends in cash at the rate of 102 of the charter capital, equivalent
to WYND356,919.955,000. Accordingly, the date for finalizing the list of shareholders receiving
dividends: 11/01/2024, the date of dividend payment: 24/01/2024.

In addition, there have been no other significant events occurring after the balance sheet date which
would require adjustments or disclosures to be made in the financial statements.

3, Corresponding figures

Corresponding figures were taken from the financial statements for the year ended 31/12/2022 which
had been audited by AAC.

e
ikt

Nguyen The Binh Nguven Hong Diep
General Director Chiel Accountant Preparer

Cuang Ngai Province, 28 February 2024
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